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Chairman's Review
During 2015, the company spent most of its time and resources working on the design of its small modular pebble-bed reactor,
the HTMR-100. The company made progress with the overall reactor design and with the designs of several important
components, including the core structures, the reactor pressure vessel, the steam generator, the double-set isolation valves
and the fuel loading and unloading devices. The company has prepared a detailed project plan and a schedule to proceed to a
generic design assessment. The company also made progress with its design of a pebble press laboratory to produce fuel
spheres. Preliminary discussions have been held with the National Nuclear Regulator about the licensing of our reactor design.
Our company continues to own 21,400 shares, or about 12.50%, of Thor Energy AS in Norway. Thor Energy has a programme
to manufacture and qualify thorium-containing fuels for use in the Light Water Reactors (LWRs) that constitute the majority of
the world’s nuclear reactor fleet. The first thorium fuel pellets were inserted into the Halden reactor in Norway in April 2013;
these pellets have now completed three years of a five-year qualification programme. These thorium fuel mixtures are
demonstrating improved performance and safety characteristics. Thor Energy manufactured a second batch of
thorium/uranium fuel pellets in November 2015 and inserted this second batch into the Halden reactor in December 2015. Thor
Energy is the only company in the world that is manufacturing and qualifying thorium-containing fuels for use in LWRs and is
developing important intellectual property in this process. Thor Energy will complete the five-year qualification procedure in
2018 and plans to commence the licensing and the commercialization of thorium fuels at that time.
During 2015, the Korean Atomic Energy Research Institute (KAERI) joined the Thor Energy consortium, made a significant
financial contribution to the project and sent several fuel samples from South Korea for testing in the Halden reactor in Norway.
During 2015, the company entered into a competition to design a small modular reactor for BATAN, the nuclear research and
development agency of Indonesia. The company achieved second place in this competition.
An important event for our company during 2015 was the acquisition by one of our shareholders of the Steenkampskraal rare
earth and thorium mine. In 2011, our company entered into the Thorium Transactions Agreement with the previous owner of
the mine, Great Western Minerals Group Ltd. (GWMG); this agreement conferred the rights to the thorium that will be produced
at the Steenkampskraal mine to our company. During 2014, GWMG attempted to repudiate this agreement and cancel our
company’s rights to the thorium. In 2015, GWMG went bankrupt and its assets were sold. Our shareholder who acquired the
mine has confirmed that it will honour the terms of the Thorium Transactions Agreement and our company therefore retains the
thorium rights. The latest mineral resource estimate indicates the presence of 11,700 tons of thorium in the Steenkampskraal
deposit.
Interest in thorium as a nuclear fuel continues to increase. In October 2014, the Colorado School of Mines published a report
entitled “Thorium: Does Crustal Abundance Lead to Economic Availability?” This report considers the possibility that thorium
could be used as a nuclear fuel and that the demand for thorium could eventually rise to nearly 4,000 tons per year. The report
studies where this thorium would come from. The report states that the Steenkampskraal mine in South Africa will be the lowest
cost producer of thorium in the world, with an estimated production cost of USD 3.56 per kilo. The second cheapest producer
has an estimated production cost of USD 7.98 per kilo and the third cheapest a production cost of USD 8.01 per kilo. The other
mines that are included in this report have estimated costs of production ranging from USD 9.40 to USD 417.20 per kilo. The
report indicates that the three lowest cost producers could together produce about 3,718 tons of thorium per year, which is
about the quantity that the report indicates could be required by the nuclear industry in the future. The company therefore
expects to play an important part in the development and introduction of thorium as a nuclear fuel.

T.A. Blench
Chairman
Date:................................................................
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Report of the Independent Auditor
To the shareholders of Steenkampskraal Thorium Limited
We have audited the annual financial statements of Steenkampskraal Thorium Limited, which comprise the statement of
financial position as at 31 December 2015, the statement of comprehensive income, the statement of changes in equity, the
statement of cash flows for the year then ended and a summary of significant accounting policies and other explanatory
notes, as set out on pages 9 to 21.
Directors' Responsibility for the Annual Financial Statements
The company’s directors are responsible for the preparation and fair presentation of these annual financial statements in
accordance with International Financial Reporting Standards, and in the manner required by the Companies Act of South
Africa, No. 71 of 2008, as amended. This responsibility includes: designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of annual financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances.
Auditor's Responsibility
Our responsibility is to express an opinion on these annual financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the annual financial statements are
free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the annual financial
statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the annual financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the annual financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the annual financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the annual financial statements present fairly, in all material respects, the financial position of
Steenkampskraal Thorium Limited as at 31 December 2015, and its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards, and in the manner required by the by the
Companies Act of South Africa, No. 71 of 2008 as amended, .
Supplementary information
Without qualifying our opinion, we draw attention to the fact that supplementary information set out on pages 22 to 23 does
not form part of the annual financial statements and is presented as additional information. We have not audited this
information and accordingly do not express an opinion thereon.
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Other reports required by the Companies Act No. 71 of 2008, as amended
As part of our audit of the annual financial statements for the year ended 31 December 2015, we have read the Directors’
Report for the purpose of identifying whether there are material inconsistencies between this report and the audited annual
financial statements. This report is the responsibility of the directors. Based on reading this report, we have not identified
material inconsistencies between this report and the audited annual financial statements. However, we have not audited
this report and accordingly do not express an opinion on it.

LDP Inc.
Registered Auditor
Per PJ Bestbier
Director

Stellenbosch
Date........................
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Report of the Directors
The directors present their report for the year ended 31 December 2015; this report forms a part of the annual financial
statements.
1.

Statements of responsibility

The directors are responsible for the maintenance of adequate accounting records and the preparation of the financial
statements and related information. The auditor is responsible to report on the fair presentation of the financial statements. The
financial statements have been prepared in accordance with International Financial Reporting Standards and in the manner
required by the Companies Act in South Africa.
The directors are also responsible for the company’s system of internal financial controls. These controls are designed to
provide reasonable, but not absolute, assurance as to the reliability of the financial statements, to adequately safeguard, verify
and maintain the accountability of assets and to prevent and detect misstatement and loss.
2.

Corporate governance

The directors endorse the Code of Corporate Practice and Conduct contained in the King Report on Corporate Governance. By
supporting this Code, the directors realize that high standards of corporate governance are necessary for the achievement of
the company’s goals and acknowledge the importance of conducting the company’s affairs with integrity, precision,
transparency and in accordance with good corporate practice.
The board of directors is composed of individuals who possess the qualifications, skills and experience to ensure effective
leadership and control. Each director provides independent judgement on issues of strategy, performance, resources and
standards of conduct. The board seeks external advice if and when necessary.
3.

Review of activities

During 2015, the company engaged mainly in the following activities:
3.1 The company continue to work on the design of its small modular pebble-bed reactor, the HTMR100.
3.2 The company's associated company in Norway, Thor Energy AS, continued its programme to qualify thorium fuels for use
in commercial light-water reactors. These fuels have been in the reactor at Halden in Norway since April 2013 and they are
performing well; these qualification procedures will be completed in 2018. Thor Energy has commenced discussions with
nuclear regulators about the licensing of these fuels and with utilities about the commercial use of these fuels. The Korea
Atomic Energy Research Institute (KAERI) joined the Thor Energy consortium during 2015 and made a significant investment
in the project. Thor Energy manufactured a second batch of thorium/uranium fuel pellets at the Norwegian Institute of Energy
Technology in November 2015 and inserted these pellets into the Halden reactor in December 2015.
3.3 Following the acquisition of the Steenkampskraal thorium and rare earth mine by Thorium Foundation, one of the
company's shareholders, the company also assisted with engineering work related to the construction of the mine.
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Report of the Directors
4.

Share capital

The company’s authorized share capital is 500 million ordinary voting shares plus 500 million ordinary non-voting shares of no
par value. According to the company’s registrar, Link Market Services South Africa Proprietary Limited, the company had
issued 105 515 700 shares to 176 shareholders on 31 December 2015. There were four shareholders that held more than 5%
of the shares, as follows:
NAME

NUMBER OF PERCENTAGE
SHARES

Rare Earth Extraction Company Ltd.
Thorium Foundation
First National Nominees (Proprietary) Ltd.
T.A. Blench

22 250 000
19 000 000
16 328 331
12 930 300

21.09%
18.01%
15.35%
12.25%

The company issued 7 119 414 shares for cash during the year and raised R 9 894 121. The company’s directors conduct
discussions with shareholders and other investors continuously and are confident that the company has access to sufficient
finance to continue its operations for the foreseeable future. During the year, the company issued a total of 255 000 restricted
shares to its employees in accordance with its share incentive scheme.
5.

Directors

On 31 December 2015, the company had six directors, as follows:

6.

NAME

TITLE

T.A. Blench
D.W. Boyes
K.B.P. Brett
C.A. Busetti
W.G. Horne
R.T. Louw
J.F.M. Slabber

Chairman
Managing director
Non-executive director
Non-executive director
Non-executive director
Non-executive director
Non-executive director

Directors' remuneration

During 2015, the company paid the directors as follows:
NAME

AMOUNT

T.A. Blench
D.W. Boyes
K.B.P. Brett
C.A. Busetti
W.G. Horne
R.T. Louw
J.F.M. Slabber

R 600 000
R 960 000
R nil
R nil
R nil
R nil
R nil

The company issued 240 000 restricted shares to D.W. Boyes as part of his remuneration package. The company issued a
total of 75 000 shares to non-executive directors.
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Report of the Directors
7.

Directors' interests in shares

On 31 December 2015, the directors had direct or indirect interests in a total of 14 510 300 shares, as follows:
NAME

NUMBER OF SHARES

T.A. Blench
D.W. Boyes
K.B.P. Brett
C.A Busetti
R.T. Louw

8.

12 930 300
400 000
575 000
35 000
570 000

Share incentive scheme

The company issued a total of 356 000 restricted shares to its employees, apart from its directors, during 2015.
9.

Number of employees

On 31 December 2015, the company had eleven employees.
10. Dividends
The company did not declare or pay any dividends during 2015.
11. Audit committee
The company’s audit committee is composed of the following non-executive directors: R. T. Louw (Chairman), C. A. Busetti and
K. B. P. Brett. The audit committee held one meeting during 2015.
12. Auditor
At their Annual General Meeting on 23 June 2015, the members appointed LDP Inc. as the company’s auditor for the ensuing
year.
13. Secretary
During 2015, the secretary of the company was T. A. Blench, whose business and postal addresses are as follows:
Business address:

Steenkampskraal Thorium Ltd.
Office 103, Soetdoring,
7 Protea Street,
Doringkloof,
Centurion
0149
South Africa

Postal address:

P O Box 3173,
Somerset West
7129,
South Africa

On 21 January 2016, the company appointed M.B. Henderson as the company secretary.
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Report of the Directors
Approval
The annual financial statements set out on pages 9 to 21, which were prepared on the going concern basis, were approved by
the board ................................... and were signed on its behalf by:

T.A. Blench

Certification by the company secretary
In terms of Regulation 30 of the Companies Act of South Africa No 71 of 2008, as amended, I certify that the company has
lodged with the Registrar of Companies all such returns as are required by a public company in terms of the Companies Act
and that all such returns are true, correct and up-to-date.
_________________________________
M.B. Henderson
Date: ...........................................
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Statement of Financial Position
Figures in Rand

Notes

2015

2014

Assets
Non-Current Assets
Property, plant and equipment
Investments

3
4

Current Assets
Trade and other receivables
Cash and cash equivalents

5
6

Total Assets

72 090
16 027 427

120 078
16 027 427

16 099 517

16 147 505

38 450
632 467

1 150
850 949

670 917

852 099

16 770 434

16 999 604

40 342 773
(24 248 644)

30 448 652
(13 589 795)

16 094 129

16 858 857

676 305

140 747

16 770 434

16 999 604

Equity and Liabilities
Equity
Share capital
Accumulated loss

7

Liabilities
Current Liabilities
Trade and other payables

8

Total Equity and Liabilities
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Statement of Comprehensive Income
Figures in Rand

Notes

Operating expenses

2015

2014

(10 687 010)

(7 018 617)

(10 687 010)
28 165
(4)

(7 018 617)
35 647
(395)

Loss for the year
Other comprehensive income

(10 658 849)
-

(6 983 365)
-

Total comprehensive loss

(10 658 849)

(6 983 365)

Operating loss
Investment revenue
Finance costs

9
10
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Statement of Changes in Equity
Share capital Accumulated Total equity
loss
22 949 336
(6 606 430)
16 342 906

Balance at 1 January 2014
Changes in equity
Issued during the year
Total comprehensive income for the year
Balance at 01 January 2015
Changes in equity
Total comprehensive income for the year
Issued during the year
Total changes
Balance at 31 December 2015
Note

7 499 316
-

(6 983 365)

7 499 316
(6 983 365)

30 448 652

(13 589 795)

16 858 857

9 894 121

(10 658 849)
-

(10 658 849)
9 894 121

9 894 121

(10 658 849)

(764 728)

40 342 773

(24 248 644)

7

11
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Statement of Cash Flows
Figures in Rand

Notes

2015

2014

Cash flows from operating activities
Cash receipts from customers
Cash paid to suppliers and employees
13

Cash used in operations
Interest income
Finance costs
Net cash used by operating activities

(37 947)
(10 090 258)

37 947
(6 743 324)

(10 128 205)
28 165
(4)

(6 705 377)
35 647
(395)

(10 100 044)

(6 670 125)

(12 559)

(59 497)

Cash flows from investing activities
3

Purchase of property, plant and equipment
Cash flows from financing activities

7

Proceeds from share issues
Total cash movement for the year
Cash at the beginning of the year

6

Total cash at end of the year

12

9 894 121

7 499 316

(218 482)
850 949

769 694
81 255

632 467

850 949

Steenkampskraal Thorium Limited

(Registration number 2011/008786/06)
Annual Financial Statements for the year ended 31 December 2015

Accounting Policies
1.

Presentation of Annual Financial Statements

The annual financial statements have been prepared in accordance with International Financial Reporting Standards, and the
by the Companies Act of South Africa, No. 71 of 2008 as amended. The annual financial statements have been prepared on
the historical cost basis and incorporate the principal accounting policies set out below. They are presented in South African
Rands.
These accounting policies are consistent with the previous period.
1.1 Significant judgements and sources of estimation uncertainty
In preparing the annual financial statements, the directors are required to make estimates and assumptions that affect the
amounts represented in the annual financial statements and related disclosures. Use of available information and the
application of judgement is inherent in the formation of estimates. Actual results in the future could differ from these estimates
which may be material to the annual financial statements.
Trade receivables, held to maturity investments and loans and receivables
The company assesses its trade receivables, held to maturity investments and loans and receivables for impairment at the end
of each reporting period. In determining whether an impairment loss should be recorded in profit or loss, the company makes
judgements as to whether there are observable data indicating a measurable decrease in the estimated future cash flows from
a financial asset.
Impairment testing
The company reviews and tests the carrying value of assets when events or changes in circumstances suggest that the
carrying amount may not be recoverable. In addition, goodwill is tested on an annual basis for impairment. Assets are grouped
at the lowest level for which identifiable cash flows are largely independent of cash flows of other assets and liabilities. If there
are indications that impairment may have occurred, estimates are prepared of expected future cash flows for each group of
assets. Expected future cash flows used to determine the value in use of goodwill and tangible assets are inherently uncertain
and could materially change over time. They are significantly affected by a number of factors including economic factors such
as exchange rates, inflation and interest rates.
1.2 Property, plant and equipment
The cost of an item of property, plant and equipment is recognised as an asset when:

it is probable that future economic benefits associated with the item will flow to the company; and

the cost of the item can be measured reliably.
Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of
property, plant and equipment, the carrying amount of the replaced part is derecognised.
Property, plant and equipment is depreciated on the straight line basis over their expected useful lives to their estimated
residual value.
Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses.
The useful lives of items of property, plant and equipment have been assessed as follows:
Item
Furniture and fixtures
Office equipment
Computer equipment

Average useful life
6 years
6 years
3 years

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting period. If the
expectations differ from previous estimates, the change is accounted for as a change in accounting estimate.
The gain or loss arising from the derecognition of an item of property, plant and equipment is included in profit or loss when the
item is derecognised. The gain or loss arising from the derecognition of an item of property, plant and equipment is determined
as the difference between the net disposal proceeds, if any, and the carrying amount of the item.
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Accounting Policies
1.3 Financial instruments
Classification
The company classifies financial assets and financial liabilities into the following categories:

Held-to-maturity investments

Loans and receivables

Available-for-sale financial assets

Financial liabilities measured at amortised cost
Classification depends on the purpose for which the financial instruments were obtained or incurred and takes place at initial
recognition. Classification is re-assessed on an annual basis, except for derivatives and financial assets designated as "at fair
value through profit or loss", which are not reclassified out of this category.
A financial asset classified as available-for-sale that would have met the definition of loans and receivables may be reclassified
to loans and receivables if the entity has the intention and ability to hold the asset for the foreseeable future or until maturity.
Initial recognition and measurement
Financial instruments are recognised initially when the company becomes a party to the contractual provisions of the
instruments.
The company classifies financial instruments, or their component parts, on initial recognition as a financial asset, a financial
liability or an equity instrument in accordance with the substance of the contractual arrangement.
Financial instruments are measured initially at fair value, except for equity investments for which a fair value is not
determinable, which are measured at cost and are classified as available-for-sale financial assets.
For financial instruments which are not at fair value through profit or loss, transaction costs are included in the initial
measurement of the instrument.
Subsequent measurement
Financial instruments at fair value through profit or loss are subsequently measured at fair value, with gains and losses arising
from changes in fair value being included in profit or loss for the period.
Net gains or losses on the financial instruments at fair value through profit or loss include dividends and interest.
Dividend income is recognised in profit or loss as part of other income when the company's right to receive payment is
established.
Loans and receivables are subsequently measured at amortised cost, using the effective interest method, less accumulated
impairment losses.
Held-to-maturity investments are subsequently measured at amortised cost, using the effective interest method, less
accumulated impairment losses.
Available-for-sale financial assets are subsequently measured at fair value. This excludes equity investments for which a fair
value is not determinable, which are measured at cost less accumulated impairment losses.
Gains and losses arising from changes in fair value are recognised in other comprehensive income and accumulated in equity
until the asset is disposed of or determined to be impaired. Interest on available-for-sale financial assets calculated using the
effective interest method is recognised in profit or loss as part of other income. Dividends received on available-for-sale equity
instruments are recognised in profit or loss as part of other income when the company's right to receive payment is established.
Changes in fair value of available-for-sale financial assets denominated in a foreign currency are analysed between translation
differences resulting from changes in amortised cost and other changes in the carrying amount. Translation differences on
monetary items are recognised in profit or loss, while translation differences on non-monetary items are recognised in other
comprehensive income and accumulated in equity.
Financial liabilities at amortised cost are subsequently measured at amortised cost, using the effective interest method.
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Accounting Policies
1.3 Financial instruments (continued)
Derecognition
Financial assets are derecognised when the rights to receive cash flows from the investments have expired or have been
transferred and the company has transferred substantially all risks and rewards of ownership.
Impairment of financial assets
At each reporting date the company assesses all financial assets, other than those at fair value through profit or loss, to
determine whether there is objective evidence that a financial asset or group of financial assets has been impaired.
Impairment losses are recognised in profit or loss.
Impairment losses are reversed when an increase in the financial asset's recoverable amount can be related objectively to an
event occurring after the impairment was recognised, subject to the restriction that the carrying amount of the financial asset at
the date that the impairment is reversed shall not exceed what the carrying amount would have been had the impairment not
been recognised.
Reversals of impairment losses are recognised in profit or loss except for equity investments classified as available-for-sale.
Impairment losses are also not subsequently reversed for available-for-sale equity investments which are held at cost because
fair value was not determinable.
Where financial assets are impaired through use of an allowance account, the amount of the loss is recognised in profit or loss
within operating expenses. When such assets are written-off, the write-off is made against the relevant allowance account.
Subsequent recoveries of amounts previously written off are credited against operating expenses.
Trade and other receivables
Trade receivables, loans and other receivables that have fixed or determinable payments that are not quoted in an active
market are classified as “loans and receivables”. Loans and receivables are measured at amortised cost using the effective
interest method, less any impairment. Interest income is recognised by applying the effective interest rate, except for short term
receivables when the recognition of interest would not be material.
Trade and other payables
Trade payables are initially measured at fair value and are subsequently measured at amortised cost, using the effective
interest rate method.
Cash and cash equivalents
Cash and cash equivalents comprise cash on hand, demand deposits and other short-term highly liquid investments that are
readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value. These are initially
and subsequently recorded at fair value.
1.4 Tax
Tax expenses
Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except to the
extent that the tax arises from:

a transaction or event which is recognised, in the same or a different period, to other comprehensive income, or

a business combination.
Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or charged,
in the same or a different period, directly in equity.
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Accounting Policies
1.5 Impairment of assets
The company assesses at each end of the reporting period whether there is any indication that an asset may be impaired. If
any such indication exists, the company estimates the recoverable amount of the asset.
If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is not
possible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating unit to
which the asset belongs is determined.
The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its value in
use.
If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. That reduction is an impairment loss.
An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in
profit or loss. Any impairment loss of a revalued asset is treated as a revaluation decrease.
1.6 Share capital and equity
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.
1.7 Employee benefits
Short-term employee benefits
The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation
leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the
service is rendered and are not discounted.
1.8 Revenue
Revenue from the sale of goods is recognised when all the following conditions have been satisfied:

the company has transferred to the buyer the significant risks and rewards of ownership of the goods;

the company retains neither continuing managerial involvement to the degree usually associated with ownership nor
effective control over the goods sold;

the amount of revenue can be measured reliably;

it is probable that the economic benefits associated with the transaction will flow to the company; and

the costs incurred or to be incurred in respect of the transaction can be measured reliably.
Revenue is measured at the fair value of the consideration received or receivable and represents the amounts receivable for
goods and services provided in the normal course of business, net of trade discounts and volume rebates, and value added
tax.
Interest is recognised, in profit or loss, using the effective interest rate method.
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Notes to the Annual Financial Statements
Figures in Rand
2.

2015

2014

New Standards and Interpretations

2.1 Standards and interpretations effective and adopted in the current year
In the current year, the company has adopted the following standards and interpretations that are effective for the current
financial year and that are relevant to its operations:
IFRS 9 (AC 146) Financial Instruments
This new standard is the first phase of a three phase project to replace IAS 39 Financial Instruments: Recognition and
Measurement. To date, the standard includes chapters for classification, measurement and derecognition of financial assets
and liabilities. The following are main changes from IAS 39:

Financial assets will be categorised as those subsequently measured at fair value or at amortised cost.

Financial assets at amortised cost are those financial assets where the business model for managing the assets is
to hold the assets to collect contractual cash flows (where the contractual cash flows represent payments of principal
and interest only). All other financial assets are to be subsequently measured at fair value.

Under certain circumstances, financial assets may be designated as at fair value.

For hybrid contracts, where the host contract is an asset within the scope of IFRS 9, then the whole instrument is
classified in accordance with IFRS 9, without separation of the embedded derivative. In other circumstances, the
provisions of IAS 39 still apply.

Voluntary reclassification of financial assets is prohibited. Financial assets shall be reclassified if the entity changes
its business model for the management of financial assets. In such circumstances, reclassification takes place
prospectively from the beginning of the first reporting period after the date of change of the business model.

Financial liabilities shall not be reclassified.

Investments in equity instruments may be measured at fair value through other comprehensive income. When such
an election is made, it may not subsequently be revoked, and gains or losses accumulated in equity are not recycled
to profit or loss on derecognition of the investment. The election may be made per individual investment.

IFRS 9 does not allow for investments in equity instruments to be measured at cost.

The classification categories for financial liabilities remains unchanged. However, where a financial liability is
designated as at fair value through profit or loss, the change in fair value attributable to changes in the liabilities
credit risk shall be presented in other comprehensive income. This excludes situations where such presentation will
create or enlarge an accounting mismatch, in which case, the full fair value adjustment shall be recognised in profit
or loss.
The effective date of the standard is for years beginning on or after 01 January 2014.
2.2 Standards and interpretations not yet effective
The company has chosen not to early adopt the following standards and interpretations, which have been published and are
mandatory for the company’s accounting periods beginning on or after 01 January 2015 or later periods:
IAS 38 Intangible Assets
Amendments to IAS 16 and IAS 38 to clarifiy the basis for calculation of depreciation and amortisation, as being the expected
pattern of consumption of the future economic benefits of an asset.
The effective date of the standard is for years beginning on or after 01 January 2016.
IFRS 9 Financial Instruments
The IASB have tentatively decided to set the effective date to be 01 January 2018. However, entities may still choose to apply
IFRS 9 immediately.

Financial assets will be categorised as those subsequently measured at fair value or at amortised cost.

Financial assets at amortised cost are those financial assets where the business model for managing the assets is
to hold the assets to collect contractual cash flows (where the contractual cash flows represent payments of principal
and interest only). All other financial assets are to be subsequently measured at fair value.

Under certain circumstances, financial assets may be designated as at fair value.
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2.

New Standards and Interpretations (continued)

For hybrid contracts, where the host contract is an asset within the scope of IFRS 9, then the whole instrument is
classified in accordance with IFRS 9, without separation of the embedded derivative. In other circumstances, the
provisions of IAS 39 still apply.

Voluntary reclassification of financial assets is prohibited. Financial assets shall be reclassified if the entity changes
its business model for the management of financial assets. In such circumstances, reclassification takes place
prospectively from the beginning of the first reporting period after the date of change of the business model.

Financial liabilities shall not be reclassified.

Investments in equity instruments may be measured at fair value through other comprehensive income. When such
an election is made, it may not subsequently be revoked, and gains or losses accumulated in equity are not recycled
to profit or loss on derecognition of the investment. The election may be made per individual investment.

IFRS 9 does not allow for investments in equity instruments to be measured at cost.

The classification categories for financial liabilities remains unchanged. However, where a financial liability is
designated as at fair value through profit or loss, the change in fair value attributable to changes in the liabilities
credit risk shall be presented in other comprehensive income. This excludes situations where such presentation will
create or enlarge an accounting mismatch, in which case, the full fair value adjustment shall be recognised in profit
or loss.

3.

Property, plant and equipment
2015
Cost

2014

Accumulated Carrying value
depreciation

Cost

Accumulated Carrying value
depreciation

Furniture and fixtures
Office equipment
Computer equipment

89 565
12 291
446 520

(42 193)
(8 973)
(425 120)

47 372
3 318
21 400

89 565
12 291
433 962

(30 653)
(7 491)
(377 596)

58 912
4 800
56 366

Total

548 376

(476 286)

72 090

535 818

(415 740)

120 078

Reconciliation of property, plant and equipment - 2015
Opening
balance
58 912
4 800
56 366

Furniture and fixtures
Office equipment
Computer equipment

Additions

120 078

Depreciation

Total

12 559

(11 540)
(1 482)
(47 525)

47 372
3 318
21 400

12 559

(60 547)

72 090

Reconciliation of property, plant and equipment - 2014
Opening
balance
23 975
6 848
164 931

Furniture and fixtures
Office equipment
Computer equipment

Additions

195 754
4.

Depreciation

Total

52 193
7 304

(17 256)
(2 048)
(115 869)

58 912
4 800
56 366

59 497

(135 173)

120 078

Investments

Name of company

Number Number % holding % holding
Carrying
of shares of shares
2015
2014
amount 2015
2015
2014

Thor Energy AS

21 400

21 400

The carrying amounts of investments are shown net of impairment losses.
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Figures in Rand
5.

2015

2014

Trade and other receivables

Deposits

38 450

1 150

Fair value of trade and other receivables
The fair value of trade and other receivables approximates their carrying amount due to the short-term nature of the assets.
6.

Cash and cash equivalents

Cash and cash equivalents consist of:
Petty cash
Bank balances

7.

109
850 840

632 467

850 949

200 000 000

200 000 000

40 342 773

30 448 652

52 762
219 036
404 507

6 722
134 025
-

676 305

140 747

Share capital

Authorised
500,000,000 Ordinary voting shares of no par value
500,000,000 Ordinary non-voting shares of no par value
Issued
105,515,700 Ordinary shares of no par value (2014: 98,841,286 shares)

8.

(51)
632 518

Trade and other payables

Trade payables
Pay as you earn
Other payables

Fair value of trade and other payables
The fair value of trade and other payables approximates their carrying amount due to the short-term nature of the liabilities.
9.

Investment revenue

Interest revenue
Interest

28 165

35 647

Total interest income, calculated using the effective interest rate, on financial instruments not at fair value through profit or loss
amounted to R 28 165 (for the year ended 31 December 2014: R35 647)
10. Finance costs
Bank interest

4

395

11. Taxation
No provision has been made for the year ended 31 December 2014 as the company had no taxable income. The estimated
tax loss carried forward amounts to R 23 926 887 (2014: R 13 268 038).
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Figures in Rand

2015

2014

12. Auditor's remuneration
Fees

33 242

31 054

13. Cash used in operations
Loss before taxation
Adjustments for:
Depreciation and amortisation
Interest received
Finance costs
Changes in working capital:
Trade and other receivables
Trade and other payables

(10 658 849)

(6 983 365)

60 547
(28 165)
4

135 173
(35 647)
395

(37 300)
535 558

37 947
140 120

(10 128 205)

(6 705 377)

14. Directors' emoluments
Executive
For the year ended 31 December 2015
T.A. Blench
D.W. Boyes

Emoluments
600 000
960 000
1 560 000

For the year ended 31 December 2014
T.A. Blench
D.W. Boyes
M. Fox

Emoluments
600 000
960 000
960 000
2 520 000

15. Risk management
Capital risk management
The company's objectives when managing capital are to safeguard the company's ability to continue as a going concern in
order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to
reduce the cost of capital.
In order to maintain or adjust the capital structure, the company may adjust the amount of dividends paid to shareholders,
return capital to shareholders, issue new shares or sell assets to reduce debt.
Consistent with others in the industry, the company monitors capital on the basis of the debt: equity ratio.
This ratio is calculated as net debt divided by total equity. Net debt is calculated as total borrowings less cash and cash
equivalents. Total equity is represented in the statement of financial position.
The company does not have a fixed strategy regarding the debt: equity ratio.
There are no externally imposed capital requirements.
There have been no changes to what the entity manages as capital, the strategy for capital maintenance or externally imposed
capital requirements from the previous year.
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2015

2014

15. Risk management (continued)
Liquidity risk
The company’s risk to liquidity is a result of the funds available to cover future commitments. The company manages liquidity
risk through an ongoing review of future commitments and credit facilities.
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Detailed Income Statement
Figures in Rand
Other income
Interest received
Operating loss
Finance costs

Note

9
10

Loss for the year
Operating expenses
Accounting fees
Advertising
Auditor's remuneration
Bank charges
Computer expenses
Conference fees
Consulting and professional fees
Consumables
Depreciation
Employee costs
Entertainment
General expenses
IT expenses
Legal expenses
Postage
Printing and stationery
Rent
Repairs and maintenance
Telephone and fax
Training
Travel and accomodation
Utilities

12

2015

28 165

2014

35 647

(10 658 845)
(4)

(6 982 970)
(395)

(10 658 849)

(6 983 365)

41 463
34 882
33 242
8 548
99 861
12 038
403 939
26 571
60 547
8 325 824
8 899
6 170
87 612
3 582
51 880
715 327
2 203
11 819
51 566
593 377
107 660

36 252
31 054
6 480
81 937
290 944
13 856
135 173
5 266 858
9 404
3 762
24 960
1 675
9 537
173 154
2 224
9 246
27 926
871 355
22 820

10 687 010

7 018 617

22
The supplementary information does not form part of the annual financial statements and is unaudited

Steenkampskraal Thorium Limited

(Tax registration number )
(Registration number 2011/008786/06)
Annual Financial Statements for the year ended 31 December 2015

Tax Computation
Figures in Rand

2015

Net loss per income statement
Calculated tax loss for the year

(10 658 849)
(10 658 849)

Assessed loss brought forward

(13 268 038)

Assessed loss for 2015 - carried forward

(23 926 887)

Tax thereon @ 28% in the Rand
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Nil

NOTICE OF ANNUAL GENERAL MEETING
Notice is hereby given that the sixth annual general meeting of the members of Steenkampskraal Thorium Limited
will be held at the Kleinkaap Boutique Hotel, 87 Jim van der Merwe Street, Centurion, 0149, South Africa, on
Tuesday 21 June 2016, at 10:00 hours, to conduct the following business:
Ordinary resolutions
To consider the following ordinary resolutions:
1.

To approve the audited financial statements for the year ended 31 December 2015.

2.

To approve the activities of the board of directors during 2015.

3.

To elect directors in accordance with Memorandum of Incorporation
3.1.
3.2.
3.3.
3.4.

T.A. Blench
D.W. Boyes
K.B.P. Brett
C.A. Busetti

3.5 W.G. Horne
3.6 R.T. Louw
3.7 J.F.M. Slabber

4.

To place the un-issued shares under the control of the directors.

5.

To authorise the directors to allot and issue any or all of the authorised but un-issued shares for cash, as and
when and on the terms that they may decide, subject to the Companies Act of 2008, as amended, and the
company’s Memorandum of Incorporation, until the next Annual General Meeting.

6.

To appoint LDP Inc. as the auditor for the ensuing year.

7.

To authorise the directors to determine the auditor’s remuneration.

8.

To elect the following persons as members of the audit committee:
8.1. K.B.P. Brett
8.2. C.A. Busetti
8.3. R.T. Louw

Special Resolutions
To consider the following special resolutions:
1.

To approve the issue of shares to directors for their services to the company during 2015 as follows:

Name

Number of shares

D.W. Boyes
K.B.P. Brett
C.A. Busetti
W.G. Horne
R.T. Louw
J.F.M. Slabber

240 000
25 000
10 000
25 000
50 000
50 000

Voting and proxies
A member entitled to attend and vote at the meeting may appoint one or more proxies to attend, speak and, on a
poll, vote in his stead. A proxy need not be a member of the company. Forms of proxy are available from the
registered office. Proxy forms may be faxed or brought by the proxy in person to the annual general meeting.
BY ORDER OF THE BOARD
T.A. BLENCH
Registerd office
De Waterkant Building,
Helderberg Street,
Stellenbosch, 7600,
South Africa
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FORM OF PROXY

I/We
of
being a holder of

ordinary shares in the company, hereby appoint (see note 1)

1.
2.
3.

The chairperson of the annual general meeting as my/our proxy to act for me/us on my/our behalf at the annual general meeting which will
be held at the Kleinkaap Boutique Hotel, 87 Jim van der Merwe Street, Centurion, 0149, South Africa, on Tuesday, 21 June 2016, at 10:00
hours, for the purpose of considering and, if deemed fit, passing with or without modification, the ordinary and special resolutions to be
proposed thereat and at each adjournment thereof and to vote for or against the resolutions or to abstain from voting in respect of the
shares in the issued capital of the company registered in my/our name/s in accordance with the following instructions (see note 2):
Number of votes (one vote per share)
ORDINARY RESOLUTIONS

In favour of resolution

1.

To approve the annual financial statements

2.

To approve the activities of the board of
directors

3.

Election of directors:
3.1 T.A. Blench
3.2 D.W. Boyes
3.3 K.B.P. Brett
3.4 C.A. Busetti

Against resolution

Abstain from voting

3.5 W.G. Horne
3.6 R.T. Louw
3.7 J.F.M. Slabber

4.

To place the un-issued shares under the
control of the directors

5.

To give the directors a general authority to
issue shares for cash

6.

To appoint the auditor for the ensuing year

7.

To authorise the directors to determine the
auditor's remuneration

8.

To elect members of the audit committee:
8.1 K.B.P. Brett
8.2 C.A. Busetti
8.3 R.T. Louw

SPECIAL RESOLUTIONS

1

To approve the issue of shares to directors.

Signed at

on

Signature
Assisted by me (where applicable)
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NOTES
1.

Each shareholder is entitled to appoint one or more proxies (who need not be members of the company) to attend, speak and vote in place
of that member at the general meeting.

2.

A shareholder may insert the name of the proxy of the names of the two alternative proxies of the sharholder's choice in the space
provided, with or without deleting "the chairperson of the annual general meeting", but any such deletion must be initialled by the
shareholder. The person whose name stands first on the form of proxy and who is present at the annual general meeting will be entitled to
act as the proxy to the exclusion of those whose names follow.

3.

A shareholder's instructions to the proxy must be dictated by the insertion of the relevant number of votes exercisable by that shareholder
in the appropriate box provided. Failure to comply with the above will be deemed to authorise the proxy to vote or abstain from voting at
the annual general meeting as he/she deems fit, in respect of all the shareholder's votes exercisable thereat. A shareholder or his/her
proxy is not oblidged to use all the votes exercisable by the shareholder or his/her proxy, but the total of the votes cast and in respect of
which abstention is recorded may not exceed the total of the votes exercisable by the shareholder or by his/her proxy.

4.

Forms of proxy may be faxed to 086 552 9861, or emailed to trevor.blench@thorium100.com to be received by not later than 20 June
2016, or alternatively brought by the proxy in person to the annual general meeting.

5.

The completion and lodging of this form of proxy will not preclude the relevant shareholder from attending the annual general meeting and
speaking and voting in person thereat to the exclusion of any proxy appointed in terms thereof.

6.

Documentary evidence establishing the authority of a person signing the form of proxy in a representative capacity must be attached to
this form of proxy unless previously recorded by the company's transfer secretaries or waived by the chairperson of the annual general
meeting.

7.

Any alteration or correction made to this form of proxy must be initialled by the signatory/ies.
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